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To: Rio Salado Community Facilities District Board of Directors Agenda ltem Number: 3
Through: City Manager

Meeting Date:  6-05-08

SUBJECT: Resolution No. CFD 2008-2; Setting the Annual Assessments and Approval of the Fiscal
Year 2008/2009 Budget for the Rio Salado Community Facilities District.

DOCUMENT NAME: 20080605cfdrh  RIO SALADO MASTER PLAN (0112-07-03) Resolution No. CFD 2008-2

SUPPORTING DOCS: Yes

COMMENTS: This assessment resolution pertains to the acquisition, construction and annual
maintenance of certain improvements within the Rio Salado Community Facilities District
(CFD). It also is for approving the Final Budget of the CFD for the Fiscal Year 2008/2009.

PREPARED BY: Nancy Ryan, Rio Salado Manager, 480-350-8096

REVIEWED BY: Chris Salomone, Community Development Manager, 480-350-8294
Jeff Kulaga, Assistant City Manager, 480-350-8844

LEGAL REVIEW BY: N/A
FISCAL NOTE: N/A

RECOMMENDATION: That the Rio Salade Community Facilities District Board adopt Resolution No. CFD 2008-2,
setting the final budget for the Rio Salado Community Facilities District for the Fiscal Year
beginning July 1, 2008 and ending June 30, 2009; and approving the assessment of capital
costs and annual operation and maintenance costs.

ADDITIONAL INFORMATION:  On April 17, 1997, the Board of Directors adopted Resolution No. CFD 97-2 declaring
the Board's intent to cause the construction of the Town Lake Project, together with all
appurtenances and adjuncts necessary.

On May 8, 1997, a Public Hearing on the feasibility of the project was conducted. Following
the Public Hearing, the Board approved Resolution No. CFD 97-3, approving the Feasibility
Study and declared the Board's intent to proceed with the project.

On July 17, 1997, the Board adopted the final budget for the Town Lake and approved the
assessment of capital costs and operations and maintenance costs.

On July 21, 1997, the Tempe City Council executed construction documents for the Town
l.ake and construction commenced.
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On May 22, 2008, the Community Facilities District Board of Directors approved Resolution
No. CFD 2008-1, set the Tentative Budget for Fiscal Year 2008/2009 and set a public
hearing for June 5, 2008.

Exhibit A of Resolution No. CFD 2008-2 is the legal description and maps of the Rio Salado
Community Facilities District. ‘

The Capital Budget remains fixed at $44,849,700.12 with the projected debt service for
fiscal year 2008/2009 at $3,169,400. The principal and accumulated interest is recovered
through assessment, as private development occurs within the Community Facilities
District.

The Operating Budget for the fiscal year 2008/2009 (Exhibit B of Resolution No. CFD 2008-
2) consists of costs associated with administration, operating the dams and recovery wells,
water management and replacement, utilities, park and lake maintenance, insurance, water
quality monitoring and treatment, and a sinking fund for future infrastructure replacement.
The proposed Operating Budget for fiscal year 2008/2009 is $3,646,000.

The Modified Finance Plan for Lake Development is displayed in Exhibit C of Resolution
No. CFD 2008-2. Finally, detail of the Operating Budget for 2008/2009 is presented in
Exhibit D of Resolution No. CFD 2008-2.

The Enhanced Services Commission has reviewed the 2008/2009 Budget and recommended
that the final budget be adopted on April 9, 2008.
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RIO SALADO COMMUNITY FACILITIES DISTRICT
RESOLUTION NO. #CFD 2008-2

RESOLUTION ADOPTING THE FINAL BUDGET FOR THE RIO SALADO
COMMUNITY FACILITIES DISTRICT (CITY OF TEMPE, ARIZONA)
IMPROVEMENT PROJECT NO. 1 FOR THE FISCAL YEAR BEGINNING JULY 1, 2008
AND ENDING JUNE 30, 2009; AND APPROVING THE ASSESSMENT OF CAPITAL
COSTS AND ANNUAL OPERATION AND MAINTENANCE COSTS.

WHEREAS, in accordance with the provisions of Section 48-716, Arizona Revised
Statutes, the Governing Board of the Rio Salado Community Facilities District (City of Tempe,
Arizona) (the "District”) Governing Board (the "District Governing Board") received and approved
the tentative budget for the District for the fiscal year beginning July 1, 2008 and ending June 30,
2009 (the "2008/09 Budget"); and

WHEREAS, in accordance with the provisions of Section 48-721, Arizona Revised
Statutes, the District Governing Board levied an assessment of capital costs and annual operation
and maintenance costs on property within the District (the "Assessment™); and

WHEREAS, June 5, 2008 was set as the date for hearing on the 2008/09 Budget
and the Assessment, and all proceedings theretofore had and taken; and

WHEREAS, notice of such hearing was given by publication and by mail as
required by law; and

WHEREAS, no written objections have been filed with the Clerk of the District,
and the District Governing Board provided an opporfunity to hear each and every objection and no
such objections were presented; and

WHEREAS, it appears that the 2008/09 Budget is in proper form and amount; and

WHEREAS, it appears that the total capital costs and annual operation and
maintenance costs of the improvements to be made within the District have been assessed upon
each of the several pieces, parcels, lots, portions of lots and parcels of land included within the
District in proportion to the benefits to be received by said pieces, parcels, lots, portions of lots and
parcels of land and that none of the respective pieces, parcels, lots, portions of lots and parcels of
land have been assessed in excess of the benefits to be received from said improvements by such
respective pieces, parcels, lots, portions of lots and parcels of land.
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BE IT RESOLVED BY THE DISTRICT GOVERNING BOARD OF THE
RIO SALADO COMMUNITY FACILITIES DISTRICT (CITY OF TEMPE, ARIZONA), as
follows:

Section_I. No objections were filed against the 2008/09 Budget or against the
Assessment or the proceedings therefor, and the 2008/09 Budget, the Assessment and the
proceedings therefor are hereby approved.

Section 2. All acts of the Clerk, and any person acting on behalf of the District or
the City in setting the date for the hearing and causing notice thereof to be mailed and published is
hereby ratified and confirmed.

PASSED, ADOPTED AND APPROVED by the District Governing Board of the
Rio Salado Community Facilities District (City of Tempe, Arizona) on June 5, 2008.

Chairman, District Governing Board

ATTEST:

District Clerk
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EXHIBIT A

LEGAL DESCRIPTION
FOR
RIO SALADO COMMUNITY FACILITIES DISTRICT

A PORTION OF SECTIONS 14, 15 AND 16, TOWNSHIP 1 NORTH, RANGE 4 BEAST GILA AND SALT RIVER
BASE AND MERIDIAN That portion of Sections 14, 15 and 16, Township 1 North, Range 4 East, of the Gila and Salt
River Base and Meridian, County of Maricopa, State of Arizona, being more particularly described as follows:
Commencing at the Northwest comner of said Section 14; thence South 00°07'01" West, 474.53 feet along the section line
commeon fo said Sections 14 and 15 to the point of beginning; thence departing said section line South 89°32'59" East,
65.00 feet to the easterly right of way of Scottsdale Road and the southerly right of way of the Red Mountain Freeway;
thence departing said easterly right of way of Scottsdale Road North 89°41'27" East, 348.30 feet along said southerly
right of way of the Red Mountain Freeway; thence North 82°2636" Hast, 606.67 feet; thence departing said southerly
right of way South 00°22'49" East, 242.88 feet; thence South 89°49'34" East, 256.38 feet; thence North 00°22'49" West,
248.10 feet to said southerly right of way of the Red Mountain Freeway; thence South 89°59'56" East, 1592.18 feet along
said southerly right of way; thence South 79°52'22" East, 284.43 feet; thence South 87°0136" East, 964.29 feet; thence
North 68°32'12" Hast, 271.73 feet; thence North 86°42'17" East, 681.70 feet to the West line of the Bast 55.00 feet of said
Section 14, said line also being the westerly right of way of McClintock Drive; thence departing said southerly right of
way of the Red Mountain Freeway, South 03°41'06" East, 988.53 feet along said West line of the East 55.00 feet of
Section 14; thence departing said West line of the East 55.00 feet of Section 14, South 80°35'36" West, 80.20 feet; thence
North 89°48'41" West, 112.47 feet; thence South 85°5530" West, 963.81 feet to the beginning of a curve concave
southerly having a radius of 3985.00 feet; thence westerly 94.88 feet along said curve through a central angle of
(11°21'51"; thence on a non-tangent line South 73°27'46" West, 132.12 feet; thence South 47°38'18" West, 216.69 feet;
thence South 47°2910" West, 560.21 feet; thence South 31°07'18" West, 783,59 feet to the North line of the South 40.00
feet of the Northeast quarter of said Section 14, said line also being the northerly right of way of the Rio Salado Parkway;
thence North 89°21'07" West, 174.60 feet along said North line of the South 40.00 feet of the Northeast quarter of
Section 14 to the north-south mid-section line of said Section 14; thence departing said north-south mid-section line
North 89°21'06" West, 1488.77 feet along the Nozth line of the South 40.00 feet of the Northwest quarter of said Section
14, sai¢ line also being the nertherly right of way of the Rio Salado Parkway to the beginning of a non-tangent curve
concave southeasterly having a radius of 615.46 feet and to which beginning a radial line bears North 04°31'04" West;
thence departing said North fine of the South 40.00 feet of the Northwest quarter of said Section 14, southwesterly 225.29
feet along said northerly right of way of the Rio Salado Parkway and said curve through a central angle of 20°58'22",
thence South 64°30'34" West, 219.29 feet to the beginning of a curve concave northwesterly having a radius of 530.46
feet; thence westerly 274.31 feet along said curve through a central angle of 29°37'42"; thence North 85°51'44" West,
332.52 feet to the easterly right of way line of Scoitsdale Road; thence departing said northerly right of way of the Rio
Salado Parkway and said easterly right of way of Scottsdale Road, North 89°51'58" West, 80.00 feet to said section line
common to Sections 14 and 13; thence North 00°08'02" East, 11.86 feet along said section line; thence departing said
section line North 89°51'58" West, 90.00 feet to the westerly right of way of Scottsdale Road and the northerly right of
way of the Rio Salado Parkway; thence departing said westerly right of way of Scottsdale Road, North 85°51'36" West,
211.80 feet along said northerly right of way of Rio Salado Parkway to the beginning of a curve concave southerly
having a radius of 1042.50 feet; thence westerly 259.28 feet along said curve through a central angle of 14°15'00"; thence
South 7995324" West, 175.66 feet to the beginning of a curve concave northerly having a radius of 1252.50 feet; thence
westerly 750.60 feet along said curve through a centval angle of 34°20'10"; thence North 65°46'26" West, 184.97 feet to
the beginning of a curve concave southwesterly having a radivs of 639.50 feet; thence westerly 279.66 feet along said
curve through a central angle of 25°03'23"; thence South 89°10'11" West, 179.35 feet to the beginning of a curve
concave northeasterly having a radius of 554.50 feet; thence northwesterly 400.01 feet along said curve through a central
angle of 41°19'57"; thence North 49°29'52" West, 179.55 feet to the beginning of a curve concave southwesterly having
a radius of 692.50 feet; thence northwesterly 68.85 feet along said curve through a central angle of 05°41'49" to the
north-south mid-section line of said Section 15; thence departing said northerly right of way of the Rio Salado Parkway
on a non-tangent line North 00°12'05" Fast, 28.23 feet along said north-south mid-section line of section 15 to the
beginning of a non-tangent curve concave southerly having a radius of 865.00 feet and to which beginning a radial line
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bears North 34°43'46" East; thence departing said north-south mid-section line westerly 589,89 feet along said curve
through a central angle of 39°04'24" fo the beginning of a compound curve concave southeasterly having a radius 715.00
feet and to which beginning a radial line bears North 04°20'38" West; thence southwesterly 388,84 feet along said curve
through a central angle of 31°09'33"; thence South 54°29'49" West, 307.48 feet to the beginning of a curve concave
northwesterly having a radius of 285.00 feet; thence westerly 165.84 feet along said curve through a central angle of
33°20°26"; thence South 87°50'15" West, 174.58 feet to the easterly right of way of Mill Avenue; thence departing said
easterly right of way of Mill Avenue South 89°45'38" West, 50.00 feet; thence South 00°14'22" East, 59.56 feet; thence
South 89°4538" West, 53.59 feet to the westerly right of way of Mill Avenue and the northerly right of way of First
Street; thence departing said westerly right of way of Mill Avenue South 89°51'13" West, 631.44 feet along said
northerly right of way of First Street to the to the beginning of a curve concave southeasterly having a radius of 336.56
feet; thence southwesterly 146.19 feet along said curve through a central angle of 24°53'14"; thence departing said
northerly right of way of First Sireet North 71°1747" West, 21.29 feet to the easterly right of way of Ash Avenue; thence
North 26°30'35" West, 147.09 feet along said easterly right of way of Ash Avenue to the beginning of a curve concave
northeasterly having a radius of 563,11 feet; thence northerly 253.24 feet along said curve through a central angle of
25°46'02"; thence North 00°44'32" West, 440.51 feet along said casterly right of way of Ash Avenue and the
prolongation of said easterly right of way of Ash Avenue to a prolongation of the northerly right of way of the Rio Salado
Parloway; thence departing said prolongation of the easterly right of way of Ash Avenue South 86°352'10" West, 306.15
feet along said prolongation of the northerly right of way of the Rio Salado Parkway to the beginning of a curve concave
southeasterly having a radius of 1497.39 feet; thence westerly 384.14 feet along said curve through a central angle of
14°41'55"; thence South 72°10'15" West, 429.34 feet to the beginning of a curve concave northwesterly having a radius
of 1844.86 feet; thence westerly 709.63 feet along said curve through a central angle of 22°02'21"; thence departing said
northerly right of way of the Rio Salado Parkway on a non-tangent line North 09°08'55" East, 161538 feet to said
southerly right of way of the Red Mountain Freeway; thence North 85°21'42" East, 188.25 feet along said southerly right
of way of the Red Mountain Freeway; thence South 84°23'05" East, 380.13 feet; thence North 81°31'50" East, 503.15
feet; thence South 85°18'14" East, 528.31 feet; thence South 73°25729™ East, 288.37 feet; thence South 84°43'26" East,
1902.91 feet, thence North 82°21'50" East, 1639.65 feet; thence North 88°50'37" East, 195.05 feet; thence Noxth
00°09'33" East, 52.55 feet; thence North 88°50'37" East, 300.08 feet; thence North 00°09'33" East, 40.01 feet; thence
North 88°50'37" East, 751.05 feet to the beginning of a non-tangent curve concave southwesterly having a radius of
72.00 feet and to which beginning a radial line bears North 42°06'23" East; thence departing said southerly right of way
of the Red Mountain Freeway, 60.33 feet along said curve through a central angle of 48°00'3%9" to the easterly right of
way of Scottsdale Road; thence South 00°0701" West, 146.00 feet along said easterty right of way of Scotisdale Road;
thence departing said easterly right of way of Scottsdale Road, South §9°52'59" East, 52.00 feet to said section line
common o Sections 14 and 15; thence North 00°07'01" East, 126.77 feet along said section line to the point of
beginning, EXCEPT the following three parcels: Parcel No. I That portion of the South 200 feet of the North 800 feet of
the Northeast quarter of the Northeast quarter of Section 15, Township 1 North, Range 4 East, of the Gila and Salt River
Base and Meridian, Maricopa County, Arizona; EXCEPT the West 495 feet thereof, more particularly described as
follows: Commencing at the Northwest corner of said Section 15; thence South (assumed bearing) along the East Section
line, said line also being the monument line of Scottsdale Road, a distance of 660.16 feet to a point; thence South
88°41'43" West a distance of 290.02 feet to the True Point of Beginning; thence continuing South 88°41'43" West a
distance of 537.82 feet to a point; thence South 00°05'04" East a distance of 200.05 feet to a point; thence North
88°41'43" East a distance of 772.52 feet to a point on the West right of way line of Scottsdale Road, as it existed on
March 13, 1984; thence North a distance of 75.05 feet to a point; thence South 88°41'43" West a distance of 235.00 feet
to a point; thence North a distance of 125.00 feet to the True Point of Beginning. Parcel Ne. 2 The North 176 feet of the
South 440 feet of the West 495 feet of the Northeast quarter of the Northeast quarter of Section 15, Township 1 North,
Range 4 East of the Gila and Salt River Base and Meridian, Maricopa County, Arizona. Parcel No. 3 The South 440 feet
of the West 495 feet of the Northeast quarter of the Northeast quarter of Section 15, Township 1 North, Range 4 East of
the Gila and Salt River Base and Meridian, Maricopa County, Arizona, EXCEPT the North 176 feet; and EXCEPT any
portion as described in Docket 11280, page 994, records of Maricopa County, Arizona. Said Rio Salado Community
Facilities District contains 492.2653 acres tmore or less.
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.

MODIFIED FINANCE PLAN FOR LAKE DEVELOPMENT
June 15, 1997

Interim Operations and Maintenance Assessment (IOMA)

From lake completion, all parcels within the District with undeveloped land at the time of formation
of the District, would begin to pay an Annual IOMA. The assessment would be based on 20% of
the Rio Salado Community Facilities District Annual Operations and Maintenance Budget. The
assessment would be based on a per linear lake frontage basis. The City will break down linear
feet of lake frontage by ownership into square foot of property owned within the CFD...then
allocate the cost over each property on a square foot basis. The 20% factor would remain
constant until such time as the property Is developed and a Certificate of Occupancy obtained.

Operations and Maintenance Assessment

From the date of issuance of a certificate of Qccupancy, that portion of the property developed
shall begin to pay 100% of the Annual Operations and Maintenance Assessment as determined
by the Rio Salado Community Facilities District Budget. If for example, 5 acres of a 20-acre site is
developed, the Operations and Maintenance Assessment would be assessed for only that part of
the property developed. Calculation of the assessment would also be based on a linear lake
frontage basis. Remaining undeveloped property would continue to pay the Interim Operations
and Maintenance Assessment Only.

Lake Assessment (Capital Cost)

From the date of issuance of a Certificate of Occupancy, property owners would begin to pay an
annual lake Assessment on that portion of the property developed, based on the actual cost of
lake construction, as revised by a base index factor and assessed on a per linear foot calculation.
The remaining undeveloped land would not be assessed until development occurs. The original
lake capital cost for that portion of the property developed would be indexed by a 5% annual Cost
Index Factor to the date of Certificate of Occupancy. This would generate & revised lake capital
cost for that portion of property being developed. The developer would have the option of paying
this revised capital amount off either in a lump sum or over a pericd of 25 years at the average
interest rate on the bond the city issued for the Lake (approximately 5%).

Developed property at the time of the formation of the district would be exempt from Lake
Assessment, Land Assessment and Operations and Maintenance Assessment untii such
time as their property is re-developed, intensified and/ or the land use changed.
Assessments shall begin when any of the foliowing occurs after the date of the formation
of the Rio Salado Community Facilities District:

% Building Size is increased by more than 1,000 square feet cumulatively.
< Any change in land use or zoning.

< Any intensification of use requiring additional parking beyond that of the 1,000 square foot
building expansion.
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Rio Salado Community Facilities District (CFD)
FY 2008/09 Operations and Maintenance Budget

Summary
Operating Budget

2008/09

Administration/Project Management $480,000
Lake Operations $355,000
Water Quality Management $450,000
Security $679,100
Lake Surface, Shoreline Cleanup, and Landscaping $490,000
Electricity $274,312
Replacement Water $230,000
Equipment $90,500
Audit $5,000
Liability insurance Premium $29,000
Contingencies (General, Chemical) $75,000
Total Operating Budget $3,157,912

Other Assessable Costs
2008/09
infrastructure Replacement $531,000

" In addition to the proposed operating and capital budget, additionai funding is required to create and maintain a
reserve for the replacement of the rubber bladders that make up the dams. This iterm will appear on the CFD annuai
financial statements as a reserve for capital replacement and will be an assessable cost to CFD property owners. The
annuat funding requirement for the 20-year replacement capital reserve is currently $531,000.

Bridgestone Industrial Products America, Inc., creator of the current dams, has notified the City of Tempae that the
life of the dams may be shorter than originally anticipated based upon: 1) our annual monitoring, 2) trends for other
large dams built by Bridgestone, and 3} rubber dams installed in hot dry climates similar to ours. Bridgestone has
since informed the City that they will no longer manufacture rubber bladders.

The City has commissioned a consuitant to provide a report of feasible alternatives for the rubber dams. Criteria
used in this study include: 1) the iife cycle of the system, 2) the performance of the system, and 3} the required
maintenance. Infrastructure replacement cost is anticipated to change due fo the new technologies and new confrol
system that wil be necessary. Tempe is fairly certain, at this time, that the capital reserve will need to be increased
pending the cutcome of the study and determination of the finance method for the dams.

The Rio Salado Enhanced Services Commission has recommended that a reserve study for capital asset
replacement be ordered and completed 1o ensure that an appropriate replacement reserve is accounted for in the
budget next fiscal year (2009/10).

2008/09

Operations and Maintenance Budget $3,688,912
Less Projected Revenues (permits, use fees) $42.912
Total Operations and Maintenance Budget $3,646,000

Exhibit D of CFD 2008-02
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Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided to the Rio Salado Community Facilities District:
Administration/Project Management

Description of Service:

Administrative functions include overall project coordination, Rio Salado Community Facilities District
reporiing, budget preparation, financial management, contract administration, construction oversight, and
developer liaison,

FY 2008/09 Service Cost:
2008/09
Description Account Budget
Coniracted Services 8555 $480,000
Total - Project Administration & Management Budget $480,000

Cost Assumptions

Consistent with the Inter-Governmental Agreement, Rio Salado CFD Administration/Project Management
operating costs will not exceed 15% of non-administrative costs, excluding capital outlay.

Non-administrative costs include: infrastructure replacement, lake operations, water quality management,
lake security, replacement water and electricity, annual audit, iability insurance premium, and the
contingency budget.

Exhibit D of CFD 2008-02
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Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided to the Rio Salado Community Facilities District:
Lake Operations

Description of Service:

A "Lake Operations and Maintenance Services" contract with Salt River Project (SRP) was approved by
the Tempe City Councit on October 8, 1988. Primary functions include:

> 24-hour remote monitoring and control of all of the lake systems via telemetry installed by the
contractor.

> Operations and Maintenance (O&M) of the water delivery systems which are used to fill and maintain
lake water levels and {o pass storm flows.

> O&M of both upstream and downstream rubber dams to maintain lake water leveis and to pass storm
flows.

> O&M of the seepage recovery wells on the east end of the project to maintain water levels in the lake.
> Installing and monitoring telemetry systems in the Indian Bend Wash for the purpose of advance
warning of flooding from this stormwater channel.

> Providing water balance reports to the City that account for all the water resources used in filiing and
maintaining the lake.

A contract with Tetra Tech for the creation of an annual report to the Arizona Department of Water
Resources (ADWRY), Dam Safety is also included.

FY 2008/09 Service Cost:

2008/09
Description Account Budget
Consultants 6656 $41,391
Contracted Services 6672 $313,609
Total Lake Operations $355,000

Cost Assumptions

The budget is based on the Rio Salado Town Lake Operations and Maintenance Services contract with Salt
River Project, approved by the Tempe City Council on October 8, 1998. The contract was renegotiated on
May 19, 2005. This year's budget reflects annual operating and maintenance expenses, an estimate for time

and material {T&M) charges, and an estimate for a dam report to the Arizona Department of Water
Resources.
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Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided fo the Rio Salado Community Facilities District:
Water Quality Management

Description of Service:

A "Water Quality Management Services" contract with Environmental Utifity Services (currently known
as Veolia Water North America) was approved by the Tempe City Council in October 8, 1998,
Services provided consist of sampling, analysis, and freatment necessary to meet regulatory permit
requirements. There is also a need to meet the aesthetic parameters expected by the citizens, lake
users, and development partners. These services include sampling and analysis of source waters
(SRP canal deliveries), native river sediments, and non-native fill materials imported during

construction.
FY 2008/09 Service Cost:
2008/09
Description Account Budget
Contracted Services 6672 $450,000
Total Water Quality Management $450,000
Cost Assumptions

The budget is based on the Rio Salado Water Quality Management Services contract with EUS, approved
by the Tempe City Council on October 8, 1998. EUS has since been bought out by Veolia Water North
America. The budget reflects annual operating expenses.

in addition to the contract amount we have included estimates for time and material (T&M) costs of
$5,000, 6 complete algaecide treatments at $35,000 each, and pump well monitoring and analysis by the
Tempe Water Management Division for $5,000.

Exhibit D of CFD 2008-02
Page 22 of 26



Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided to the Rio Salado Community Faciiities District:
Lake Security

Description of Service:

Security monitoring of all lake and dam facilities is required 24 hours per day, 7 days per week, The
primary role of the security team will include monitoring the safety of the dam, pumping facilities and
shoreline. Also, the security team presence will deter graffiti and vandalism. Additional functions
during operational hours will include assisting the public, distributing information, surveillance,
patroiling, and managing traffic and parking.

FY 2008/09 Service Cost:

2008/09
Description Account Budaget
Coniracted Services 6672 648,000
Eguipment & Machine Rental 6906 6,800
Vehicle Maintenance Costs 8303 8,900
Vehicle Fuel/Oil Costs 8306 15,400
Total Lake Security $679,100

iiCost Assumptions

The proposed security team will provide a security presence at the lake, including patrol of dams,
pumping facilities, and the shoreline. Specifically, the proposed budget reflects the equivalent of eight
(8} full-time Park Ranger positions for regular lake operations, including the necessary fees and
services to perform the security function, and a Police Sergeant to supervise the Park Ranger staff.
Additionally, 75 hours of overtime per Ranger, and an allotment for fraining is included.

Maintenance and fuel costs for 3 boats, 2 trucks, 6 all-errain vehicles (ATVs), and 8 bicycles are
accounted for,

Leasing costs for three (3) portable restrooms are also included.

Exhibit D of CFD 2008-02
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Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided to the Rio Salado Community Facilities District:
Lake Surface, Shorsline Cleanup, and Landscaping

IDescription of Service:

Activities on the water and around the lake produce a considerable amount of refuse, both floating debris
and trash that collects along the shoreline. Shoreline and water surface cleanup is required o maintain the
attractive appearance of the Tempe Town Lake on the Rio Salado that is expected by both the public and
the property owners. Other maintenance functions will include landscaping between the lake edge and the
levee, graffiti removal, weekly sweeping of the bike paths, and trash removal.

FY 2008/09 Service Cost:
2008/09
Description Account Budget
Park Electrical 6402 $4,485
Contracted Services 6672 485,515
Total Lake Cleanup, Landscaping, efc. $490,000

Cost Assumptions

The proposed budget assumes regular shoreline cleanup, lake surface cleanup, and landscape
maintenance. |t includes the marina and the new landscaped park areas on the south and north banks,
and anticipates increased use of the parks due o new commercial development at Hayden Ferry South,
Playa del Norte, and the sand volleyball courts on the north bank near Mill Avenue. Additional services
included are grafiiti removal, bikepath sweeping, trash removal, and landscape maintenance.

Exhibit D of CFD 2008-02
Page 24 of 26



Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided to the Rio Salado Community Facitities District:
Eleciricity/Replacement Water

Description of Service:

Electricity:
Electrical power is required for the operation of the inflatable dams, water recovery pumps, the lagoon
circulation pump, and the Ric Salado Operations Center,

Replacement Water:

Replacement water will be required for evaporation losses and losses due to seepage not recovered by the
wells,

FY 2008/09 Service Cost:

2008/09
Description Account Budaget
Electricity 6605 $274,312
Water (Contracted Services) 6672 $230,000
Total Electricity/Replacement Water $504,312
Cost Assumptions
Electricity:

Electrical costs for the dam (biower operation and lower dam water recirculation system) are based on 6
years of operations in FY 2007/08. Electrical costs for the water seepage recovery and circulation pumps
reflect @ wells, 2 control buildings, 2 pumps for the dam overflow recycle system, 1 circulation pump, and the
Rio Salado Operations Center operating at 70% capacity. Additionally, all 13 meters must be serviced on a
monthly basis.

Replacement Water:
Water loss due to consumption is estimated at an average of 2,130 acre feet per year. Consumption

includes evaporation {about 1,700 acre feet per year) and loss due to delivery and seepage. Cost of CAP
water is $127.15 per acre foot. This value Is used as our estimate for water replacement.

Exhibit D of CFD 2008-02
Page 25 of 26



Rio Salado Community Facilities District
FY 2008/09 Operations and Maintenance Budget
Detailed Costs by Service Category

Service Provided to the Rio Salado Community Facilities District:
Equipment, Insurance, and Contingency

Description of Service:

Lake security patrol, rescue, and maintenance will require boats and related equipment (such as
special lighting and radios for the patrol and rescue boats). The lake security team Is a bicycle/ATV
patrol with radios, plus 2 trucks. Lake cleanup has a utility truck (3/4 ton pickup) for hauling eguipment
and frash, and a boat.

Insurance coverage is not less than $1,000,000 per occurrence for bodily injury or damage to property.
Errors and omissions liability insurance coverage is also not less than $1,000,000.

The CFD Budget must be audited on an annual basis.

FY 2008/09 Service Cost:

2008/09
Description Account Budget
Other Equipment 7511 $74,000
Motor Vehicles 7508 16,500
Total Equipment $90,500
Audit 8654 $5,000
Liabifity Insurance Premium 6804 29,000
Contingency Budget 8401 75,000
Total Equipment, Insurance, & Contingency $199,500

jiCost Assumptions

A S-year replacement reserve was started in 1999-2000. Some equipment has now been replaced. The "Cther
Equipmeni® category inciudes replacement costs for (A) 3 patrol and rescue boats (Police), (B} 1 lake surface and
shoreline cleanup boat, {C} 1 general lake operations boat that will aiso serve as a backup fo the rescue boats, (D}
1 lake operations boat {maintenance by lake operations contractor), (E) 8 bicycles and 6 ATVs for lake security, (F)
12 radios and other related equipment for security and lake cleanup use, and (G) 3 trucks - two for Security and one
for cleanup uses. The projected boat reserve cost includes additional equipment to customize the boats for each
specific use and boat trailers. Total estimated costs for iterns A through D is $59,884 per year, and E is estimated
at $8,880 per year, F is estimated fo be $3,085, and G is approximately $5,500 per truek (3).

Annual audit of the Rio Salado Community Facilities District is estimated at $5,000.
Insurance coverage is not less than $1,000,000 per occurrence for bodily injury or damage {o property. Errors and
omissions fiability insurance coverage is also not less than $1,000,000. Annual premium costs are estimated at

$27,115.

Contingencies include $75,000 for extraordinary chemical needs and extraordinary events.
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