Memorandum

rﬁ‘ Tempe

Financial Services

Date: May 7, 2008

To: Mayor and Council

Thru: Charlie Meyer, City Manager (8884)

From: Jerry Hart, Financial Services Manager (8505)
Subject: Bond Election Options

An important factor in the Council consideration of the proposed five-year Capital Improvements
Program is the size and timing of the next bond election. As you know, the achievement of the
program is largely dependent on a successful, future bond election. At the April 17" Issue
Review Session (IRS), the Council was provided with four options (see attached) to consider.
After some discussion on the options presented, staff was directed to place this issue on a
subsequent IRS for further discussion.

Staff Recommendation - Since that meeting, staff has further reviewed the options and
developed a recommendation for the Council to consider. Staff is recommending Option 4
(November 2009 Election) with only a slight variation from what was originally provided.
Under this revised option, $100 million in excise tax bonds will be issued for the
Water/Wastewater program needs; the remaining Water/Wastewater program need ($113 million)
would be included as part of the November 2009 bond authorization request. Under this scenario,
the total bond authorization request would be approximately $219 million.

Staff recommends Option 4 because:

» The use of some excise tax bonding for Water/Wastewater projects reduces the size
of the overall bonding authorization need. Also allows the city to maintain a strong
excise tax debt service coverage ratio

> Does not require two separate bond elections (2 years apart) to get the necessary
bonding authorization to achieve the proposed five-year capital program

> Allows the Council another year to further evaluate the nature and size of the
bonding authorization requests

» Would provide for some interim funding for some key projects (i.e., Parks
Renovation, Fire Support Services, Museum, etc.)

» Avoids placing such an important issue to the City on a potentially very lengthy
November 2008 general election ballot.

Alternatively, if the Council should instead decide to go forward with a November 2008
Election, staff would proceed with essentially Option 2, but would recommend to Council that
$113 million be added for Water/Wastewater program needs (we would still issue $100 million in



excise tax bonds to fill the remaining need). This would result in a potential, total bond
authorization request of $238 million.

Also attached for your information is a calendar of the important November 2008 Bond Election
Dates that we must comply with should the Council decide to proceed with a November 2008
bond election. If that were the case, based on the current council meeting calendar, the Council
would need to call the election by June 19"™,

Staff will be present at the May 15th Issue Review Session to respond to your questions.



‘paau Buipuoq asnpaJ 0} Xe} Nal-ul 4yS Jo uoljjiw ' 2$ pue spaadsoud jseg ory Jo uolfjiw ¢ L$ Aj9jewxosdde Jo asn sawnssy "9
‘ue|d JeaA-aAl} papUBWILLIODAI BY) O Jeak ise| ay) ‘e1/Z1L Ad puokag pasu uonezuouyine Bujpuoq Aue apnjoul Jou s80q 'S

‘CLIZL-ZLILL Ad 10} syoafoud 1oj Ajuoyine Buipuoq ain2as 0} (10Z J2QWAAON Ul UOI}23|d puodq Jayjoue asinbal pjnop ¢

‘L 1/0} Ad ubBnouy) syosfoad o} uonezioyine Buipuoq apiroid piINopA "¢

"SONUAASI J9]eMaISEM puR Jajem WoJl) pied @g pjnom Spuoq Xe} 9si0xa ay} Uo 92I1AI9S 1qap 8yl g

'60/80 A4 101 spesu wesboid 1a1emalse /81BN 8U) 80URUIL 0} SPUOQ XB) 9S|0Xa Ul uol|iw 9'¢9$ Alelewixoidde Jo aouenssi sy} sswnssy °|

UON933 800Z JOGUISAON - £ UoRdO

‘wi9) Jeau ay) ul sasodind Jayjo Joj spuog xe} asioxa [esouab anss) 0} A)||Ige Jno 1013S8l PINOM "¢

‘ue|d Jeak-oAl} papUBLILLIODA. BY) JO Jedk ISB| 8y} ‘C/Z) Ad PuoiAaq paau uoezioyne Buipuoq Aue apnjou; JoU $80Q ¢

"SONUDASI JOJRMB]SEM pUR Jalem WoJ) pied 8g p|NoM Spuoq Xe} asIoxXa ay} Uo adIAIes Jqap 8yl ‘2

‘spaau weibolid Jeak-aAl) Jojema)Se AN/IBIB A\ BU} 8OUBUI O} SpPUOG XB} 910X Ul Uoljiw €'¢12$ Alerewxoldde jo aouenssi oy} sawnssy °|
uo13d9[3 8002 19qUIBAON - Z UOKAO

‘ue|d Jeak-aAl) papuswILWIODal 8y} Jo Jeak ise| ay) ‘g1/ZL Ad puokaq paau uopezuoyine Buipuoq Aue apnoul Jou s80Qq '
‘pajussaud se ue|d Jeak-aAl) papusLLIWIOdal By} Jo Spaau Buipuny ay) 18A00 Ajjn JeU spuog O 104 UOJEZLIOYINE 18J0A J0) Jsonbal e sawnssy °|
Uond3[3 800z JOqUWIdAON - | uohdo

656'/66'CLe 8Ly 198'67L  000°0L2'GZL  000'0L0'6EE  000°G9L°LLL
0 000'00. 000'00. 00000, 6622000} Aeiqry/seoiaag Ajunwwo)
ZV¥'S/G'6€ 16G°961L°02  000'00€'6y  000°00€'6Y LOL'LLY') sjusweroidwi ied
020'+25'61 00001902  000°0L9°0Z  000'0L9'0C  000'06.'G uonoajold 8li4
125'€28'C €14'920'6 000'006'0} 000°006'01 000°09G'81 JuswadI0ug MeT
000'008°2¥ ¥GE'82L'ZZ 0000082y  000°008'2y  000'08€'SC sjusweoidwj 19218
000'G/8 000'008 000'00%'L 000°00%'1 - suielq wiols
000'00%'801 000'00%'9. - 000'00€'€LZ  000'GSG'0§  juswanoidwl| Jomag pue Jajep
papasN papaaN papaaN papaaN L0/LIL© asodind
uoljeziioyiny uoljezuoyjny uoljezioyiny uoljezuoyiny uoljezuoyiny
[euonIppy [euolippy jeuonIppy [euonIppy Bujureway
jua.Lng
uoi3o3|3 uonod|3 800z UONO3|3 800Z UOII3[T 8002
600Z JOQWIBAON  JOWIAON J9qUIDAON J9qUIDAON
y uondo ¢ uondo Z uondo I uondo

adwa] jo AJ1H

suondQ uooa|3 puog uolebijqQ |essuag pasodoid Aseujwijdid



-paau Bulpuoq 9onpaJ 0} Xe} Nall-ul JyS O uoljjiw p"2$ pue spaadoid yseg o1y jo uoljjiw Z1$ Aj9jewixoldde Jo asn sawnssy °
‘wesbouid uoneAoudy siied ayj jo uoipod e 1oy Lels pake|ap e sawnssy

‘LLIOL Ad 1un spoafoad Z uoneys a4 pue Ajjioed sesiales Hoddng adi4 ay) Joj Mejs pake|ap e sawnssy

‘ue|d Jeak-aA1) POPUSWILIOAI 3Y} JO Jeak Jse| ay) ‘g l/Z)L Ad PUoAaq peau uonezuoyine Buipuog Aue apnjout jJou s80Q

'SONUBASI J9)BMB)SEM pUEB Jajem Woly pied ag pinom spuoq xe} asioxa ay} Uo 821AI8S 1gap ay L

‘01/60 A4 UbnoJy) speau weiboid 191emalse/I81B A\ 9} SOUBUI O} SPUOQ XB) 9S10X8 Ul UOI|IIW 6'#0 | $ Aj@jewixoidde Jo 8duenssi 8y} SaWNSSY

UoN9913 6002 JOqUISAON - ¥ uondo

~aNmEn o




| Jo | abed

TPSP-SE SV anuaAYY Jo Jurwredaq 0139[ydured jo Adoo jiuqng 06+ AON | 800T/4/T1
V'Ip9-91 SHV ‘ ‘ . SWINJOI SSEAUED O) Aep IS o 0Z+ AON | 800T/¥T/11
V'Ty9-91 SAV - ] SWINJOI SSeAUED 0} Kep I811 9+ AON | 800Z/01/11 |

STT/ AH0T-91 SUV C v AVA NOLLOATA 0 AON | 800Z/#/11
(@Drs-91 SYV spus uosiod u1 Supoa Apeg - AON | 800Z/1€/01
(@691 STV o o 159, Kowinooy 7p 9130 ‘ S~ AON | 800Z/0£/01
(V)6rb-91 SV - ) 1521, K9eIn00Y 7 913077 JO 900U YSIqng “01-AON |- 8002/52/01
(DTrs-91 SUvV o spua [lew £q unoa Ajred I1- AON | 800Z/v¢/01
70°TEh-8¢ SAV . aonou jojeq a[dures 1504 97- AON | 8007/6/01
10°855-91 / (F)S¥S-91 SUV IR uosiod ut pue [rew Aq / suiSaq Sunoa Apreg o 9z- AON |- 8007/6/01
07191 SAV - Jomouonensidoy 0| 67- AON | 8002/9/01
(DyTs-6 SAV ‘ ~ UOBdd[ puoq Jo 2910U ysIiqnd o 0¢- AON | 8002/5/01
(V)¥s91 SV o topyduwed qng rew S¢- AON “  800T/0%/6
- 1opusa Bunund oy jayduieq qnd jugng L9- AON | 800Z/67/3

§ 39S VA Jonsn( jo juaweda(] 01 Jouelea[d-aid Jugns - 06- AON | 800Z/9/8
(ONYi-61 SIY : aui[peap JudWINGIE U0d / 014 06- AON | 8007/9/8
YTrs-91 SUV 0[7eq A[1ea ue jsonba1 ) Aep Isiig €6~ AON | 800Z/€/3

soydesd Aue 7 Ajunoo 0} anp agenSue jo[jeg SOT- AON R00T/TL/L
[12Uno3 0) UOHN]OSAIAINGS AJ1I0U / UONII[R [[B)) 0 SUIjpes(] 0Z1--AON S00Z/L/E

V9CZ-91 SUV.

$3)B([ UONII[F PUOY 007 IPQUIIAON



